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Company update

Table 1: Valuation Assumptions of DCF Methodology

Valuation 2004F
Risk free rate (%) 3.50%
Market risk (%) 20.00%
WACC (%) 10.39%
Present value of free cash flows (Bt,mn) 312
Present value of terminal value (Bt,mn) 18,072
Total present value of FCF (Bt,mn) 18,384
Less: debt as at end-2003 (Bt,mn) (2,621)
Plus: S-T investment & cash (Bt,mn) 334
Total equity values (Bt,mn) 16,097
No. of fully-diluted shares outstanding (mn) 867
Equity value/share (Bt) 18.57

Source: CNS
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Consolidated Financial Summary

Year NP EPS EPS Growth PER P/BV EBITDA EBITDA EV/EBITDA DPS Div. Yield
Dec.31  (Btmn) (BY) (%) x) x) (Btmn)  Growth (%) x) (BY) (%)
2000 747 2.67 -153% 5.25 5.73 (154) 74% (9.05) 0.00 0%
2001 (89) (0.32) -112% (44.15) 6.65 11 -107% 64.39 0.00 0%
2002 49 0.10 -132% 138.19 2.07 143 1178% 48.74 0.00 0%
2003F 551 0.64 527% 22.04 3.12 684 378% 19.16 0.32 2%
2004F 912 1.05 66% 13.31 2.61 1,647 141% 8.76 0.53 4%
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Table 2: Financial Projection and Ratio Analysis

Profit & Loss (Btmn) Key Statistics & Ratios
FY Ended December 2001 2002  2003F  2004F  2005F FY Ended December 2001 2002  2003F 2004F 2005F
Sales 511 1,273 3,963 8,921 9,814 Per/Share Data (Bt)
Costs of Sales (386) (962) (2,728) (6,228) (6,812) EPS (0.32) 0.10 0.68 1.05 1.25
Gross Profit 125 311 1,236 2,693 3,001 DPS 0.00 0.00 0.34 0.53 0.63
Depreciation Expense 59 94 129 114 119 BV 211 6.76 4.55 5.41 6.26
EBITDA 11 143 746 1,647 1,852 EV 1593 16.35 17.14 1859 18.10
SG&A Expense (173) (262) (619) (1,160) (1,269) Multiplier (X)
EBIT (48) 49 616 1,533 1,732 PE (50.46) 157.94 2350 1520 12.78
Interest Expense (27) (43) (102) (156) (129) P/BV 7.60 2.37 351 2.96 2.56
Other Income (Expense) 15 15 38 53 56 EV/EBITDA 398.28 5553 19.93 9.79 8.47
Pre-tax Profit (59) 21 552 1,430 1,659 Dividend yield (%) 0% 0% 2% 3% 4%
Corporate Tax 1) (5) (52) (391) (465) Percentage Growth (%)
Pre-exceptional Profit (61) 16 500 1,039 1,194 Sales Growth 185% 149% 211% 125% 10%
Forex Gain (Loss) 0 0 0 0 0 EBITDA Growth -107% 1178%  421%  121% 12%
Extraordinary ltems (31) 24 160 0 0 Normalized Profit Growth -70% -152% 1499% 93% 19%
Gn (Ls) from Affiliates 0 (0) (0) 0 0 Net Profit Growth -112% -155% 1098% 55% 19%
Minority Interest 3 9 (70) (126) (108) EPS Growth -112%  -132%  572% 55% 19%
Net Profit (89) 49 590 913 1,086 Profitability Ratio (%)
Normalized Profit (58) 25 430 913 1,086 Gross Margin 245% 244% 31.2% 30.2% 30.6%
EPS (Bt) (0.32) 0.10 0.68 1.05 1.25 EBITDA Margin 22% 11.2% 18.8% 18.5% 18.9%
No. of shares outstanding 280 486 867 867 867 EBIT Margin -9.4% 3.9% 156% 17.2% 17.7%
ROE -15.1% 1.5% 14.9% 19.5% 20.0%
Balance Sheet (Btmn) ROA -26% 09% 59% 84% 7.9%
FY Ended December 2001 2002F  2003F  2004F  2005F ROCE -84% 14% 125% 22.1% 23.9%
Cash & S - T Investments 175 1,416 770 375 228 Asset Utilization (X)
Current Assets 687 5,017 7,561 12,721 12,749 Fixed Asset Turnover 0.4 0.6 1.2 2.6 2.9
Fixed Assets 1,086 3,160 3,362 3,408 3,307 Receivable Turnover 29.4 41.3 37.6 42.4 54.3
Total Assets 1,773 8,177 10,923 16,129 16,056 Inventory Turnover 1.0 0.6 0.7 1.0 0.8
Short-term Loan and 13 1,347 1,495 2,714 2,955 Payable Turnover 20.0 17.8 18.6 17.9 134
Current Portion of Debt 17 133 77 179 111 LIQUIDITY RATIOS (X)
Current Liabilities 274 1,909 2,611 5,207 5,533 Current Ratio 25 2.6 2.9 2.4 2.3
LT Debt 159 2,229 3,278 4,976 3,844  Quick Ratio 1.0 1.0 0.6 0.5 0.4
Total Liabilities 1,183 4,889 6,975 11,437 10,627 LEVERAGE RATIOS (X)
Paid-up Capital 2,800 8,670 7,413 7,413 7,413 Liabilities/Equity 2.01 1.49 1.77 2.44 1.96
Retained Earnings (2,320) (2,275) 560 1,178 1,807 Interest-beaning Debt/Equity (0.03) 0.05 0.25 0.48 0.33
Minority Interests 1) 64 134 260 368 Interest Coverage 0.42 3.34 7.28 1056 14.33
Total Equity 590 3,288 3,948 4,692 5,429 Debt Service Coverage 0.26 0.81 4.16 4.92 7.72
Cash Flow Statement (Btmn) Profit & Loss (Btmn)
FY Ended December 2001 2002  2003F  2004F  2005F Interim Profit & Loss (Btmn)  2Q/02 30Q/02 4Q/02 1Q/03 2Q/03
Net profit (89) 49 590 913 1,086 Sales 156 368 583 429 593
Foreign exchange adjustments 0 0 0 0 0 Gross Profit 39 83 147 133 206
Depreciation and amortization 27 62 97 73 78 EBITDA 6 85 55 68 141
Changes in WC & Others (37) (2,152) (2,154) (3,773) 69 SG&A Expense (49) (73) (80) (104) (101)
Net operating cash flow (99) (2,040) (1,466) (2,788) 1,232 EBIT (10) 10 67 29 105
Net capital expenditure 119 (2,211) (390) (458) (72) Interest Expense 3) (13) (25) (21) (26)
Free cash flow 20 (4,251) (1,856) (3,246) 1,160 Other Income (Expense) 2 4 7 7 8
Other items (76) (615) 43 82 97  Pre-tax Profit (11) 1 49 15 87
Dividends paid 0 0 0 (295) (456) Corporate Tax 1) (1) ?3) (5) (12)
Equity issued 0 2,586 0 0 0 Pre-exceptional Profit (11) 1 46 9 75
(Inc)/dec in net debt (56) (2,280) (1,813) (3,459) 801 Extraordinary ltems 1 0 (0) 39 122
Minority Interest 0 3 6 7 (24)

Net cash/(debt) at beg.of the 43 (14) (2,294) (4,106) (7,565) Net Profit (10) 4 52 54 172
(Inc)/dec in net debt (56) (2,280) (1,813) (3,459) 801 Normalized Profit (11) 4 52 16 51
Net cash/(debt) at end of the (14) (2,294) (4,106) (7,565) (6,765) EPS (Bt) (0.04) 0.01 0.11 0.06 0.20
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