Auditor’s Report

To the Shareholders of Sansiri Public Company Limited:

I have audited the consolidated balance sheets of Sansiri Public Company Limited and
subsidiaries as at December 31, 2002 and 2001, and the related consolidated statement of income, changes in
shareholders’ equity and cash flows for the years then ended and the separate financial statements of Sansiri
Public Company Limited for the same periods. The Company’s managements are responsible for the correctness
and completeness of information presented in these financial statements. My responsibility is to express an

opinion on these financial statements based on my audit.

Except as described in the third paragraph, I conducted my audit in accordance with generally
accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my

opinion.

As discussed in Note 3 to the financial statements, in the consolidated and the Company’s
financial statements for the year ended December 31, 2002 and 2001, investments in an associated company of
Baht 8.82 million and Baht 5.15 million were accounted for using the equity method based on financial
statements audited by another auditor. The share of profit from operations was attributable in the amount of Baht
0.44 million and Baht 0.04 million, and the Company recognized unrealized gain (loss) on available securities for
sale amounting to Baht 3.28 million and Baht (1.87) million, respectively. Investments by equity method in
mutual fund in the amount of Baht 5.74 million and Baht 9.92 million were calculated based on the financial
statements for the year ended December 31, 2002 and 2001, prepared by the management and not audited by an
auditor and from which the share of profit (loss) was attributable in the amount of Baht (0.07) million and Baht
1.64 million, respectively. The management informed me that the auditor of the fund had not yet finished audit
work. I was unable to satisfy myself regarding the above transactions. However, in the first quarter of 2002 the
Company had adjusted by decreasing the investment in mutual fund and statement of income in the amount of
Baht 4.11 million based on financial statements for the year ended December 31, 2001, which was audited by
other auditor, presented for comparative purpose, resulting in an accumulated deficit of the same amount at the

beginning of 2002.



In my opinion, except for the effects of such adjustments, if any, as might have been necessary
had I been able to satisfy myself from the matters as described in the third paragraph, the financial statements
referred to above present fairly, in all material respects, the consolidated financial position of Sansiri Public
Company Limited and subsidiaries as at December 31, 2002 and 2001, and the consolidated results of their
operations, and cash flows for the years then ended and the separate financial positions as at December 31, 2002
and 2001, and results of their operations and cash flows of Sansiri Public Company Limited, for the years then

ended, in conformity with generally accepted accounting principles.
I draw attention to Notes 1, 2, 3, 4 and 11 to the financial statements as follows:

1) Although the various plans carried out by the management in seeking out the new
investors, increased share capital and restructuring debts, decreased the debts of the Company since 1998, the
operations of the Company may still be affected by the economic conditions in Thailand and the Asia Pacific
Region in general. In addition, certain subsidiaries still have going concern problem. These uncertainties will

further affect the companies’ operations.

2) The offsetting, forgiveness of debts between the parent company and its subsidiaries and

dividend payment of the subsidiaries and disposal of the investments in the subsidiaries.

3) A subsidiary company had reviewed the estimated useful life of hotel building from 20

years to 40 years in order to comply with the real situation to be effected from August 20, 2002, onwards.

4) The deposit of land which is repurchased at a higher price than the selling price to repay

debt and the purchase of land from related party which is disclosed in accordance with the process of SET.
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