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 SANSIRI PUBLIC COMPANY LIMITED AND SUBSIDIARIES 

 NOTES TO FINANCIAL STATEMENTS 

 DECEMBER 31, 2002 AND 2001 

NOTE 1 - ECONOMIC ENVIRONMENT AND BASIS OF FINANCIAL STATEMENT PRESENTATION 

The operation of Sansiri Public Company Limited and its subsidiaries may continue to be influenced for the 

foreseeable future by the economic conditions in Thailand and the Asia Pacific Region in general. The financial 

statements of the companies reflect management’ s current assessment of the impact of current economic conditions on 

the financial position of the companies. However, actual results could differ from management estimates. 

The financial statements of the Company have been presented in accordance with the Notification of the Department 

of Commercial Registration dated September 14, 2001, issued under the Accounting Act B.E. 2543 and in conformity 

with generally accepted accounting principles practiced in Thailand, including additional disclosure as specified by  

the Notification of Securities and Exchange Commission and regulation of Stock Exchange of Thailand. 

The financial statements of Sansiri Public Company Limited and subsidiaries have been presented on a going concern 

basis.  The companies’ ability to continue business as going concerns depends on the success of improvement plans 

implemented to increase revenues, to reduce costs and to negotiate the extension for repayment of debts and 

restructuring debts and to look for new investors, etc.  The financial statements do not include any adjustments relating 

to the value or the recoverability of assets and classification of liabilities that might be necessary if the companies were 

not successful in continuing its business. 

The Company’s financial statements are prepared in the Thai language as required by Thai law, and translated into 

English for the convenience of a reader of the financial statements. 

Certain amounts in the 2001 financial statements have been reclassified to conform to the 2002 financial                   

statement presentation. 

NOTE 2 - RELATED PARTY TRANSACTIONS 

The Company has significant transactions with its related parties through shareholding and/or directors.  The financial 

statements reflect the effects of these transactions on the basis determined by the companies concerned under normal 

business terms. 

2.1 The following significant balances and transactions occurred between the Company, and its related parties for the 

years ended December 31, 2002 and 2001 as follows: 
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  (Amounts in Thousand Baht) 

  2002   2001  

  Associated and  Associated and 

 Subsidiaries Related Companies Subsidiaries 

 Receivable from service 

Related Companies 

    

 and commission 20,074 67 19,563 9 

 Allowance for doubtful      

   accounts (19,467) - (19,467) - 

 Advances  - - 3 - 

 Loans to subsidiaries 324,175 8,438 28,539 8,438 

 Property development for sales 1,786 - 1,253 - 

 Property development for rent 443 - 264 - 

 Deferred commission 1,803 - 2,440 - 

 Prepaid expense 19 - - - 

 Retention - 230 517 230 

 Interest receivable 4,845 322 450 118 

 Accrued expenses  1,734 - 1,907 - 

 Interest income 6,205 205 1,750 118 

 Revenue from business     

     Management and commission 2,227 376 2,220 4,748 

 Rental income 198 413 712 413 

 Dividend income 5,563 50 - 32,050 

 Other income - 171 - - 

 Management fee 7,908 - 6,993 - 

 Selling and administrative expenses 7,988 - 2,123 - 

 Interest and rental expenses paid      

    for subsidiary 7,378 - 10,859 - 

 Gain (loss) on sale of assets (220) - 5 - 

 Sales equipment 313 - - - 

 Purchase equipment 6,678 - 234 - 
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2.2 The Company charged interest on loans to subsidiaries at rates of 4.5% to 15% per annum; in 2001 transferred 

assets in settlement of debts (See note 17 to financial statements), and paid deposits for land purchases (See  

note 11.1 to financial statements).  For investments made in related parties (See note 12 to the financial 

statements). 

Subsidiary companies have loans from related parties (See note 15 to financial statements) 

On June 25, 2002 the Company entered into an asset purchase agreement with a subsidiary company.  The 

Company purchased office equipment and web pages for Baht 5.27 million.  The final agreement provided for 

the offsetting of Baht 5.06 million against a loan amounting to Baht 4.8 million and interest receivable in the 

amount of Baht 0.26 million.  The Company paid in the balance of  Baht 0.21 million in cash. 

The operating income and expenses were charged according to the nature of each type of work. 

2.3 According to the minutes of a meeting held on November 14, 2002, of Plus Property Partners Co., Ltd, a 

subsidiary company, a resolution was passed approving the allocation of all the remaining profit of the said 

subsidiary company, as an interim dividend.  This was to be paid to all the shareholders whose names were 

listed as at November 14, 2002.  A payment of Baht 0.545 per share on the 10,200,000 outstanding share was 

made in December 2002 and amounted to in total Baht 5,562,950.28.  

2.4 In the first quarter of the year 2001, the Company received a refund of Baht 3.44 million in respect of                   

the advisory fee on investment previously paid to STARWOOD CAPITAL GROUP L.L.C. 

2.5 At the Shareholders’ Meeting held on February 15, 2001 and the Extraordinary Shareholders’ Meeting held on                      

March 5, 2001, it was resolved to reduce the share capital of Prakarn Limited from Baht 1,000,000 to                   

Baht 250,000 by a decreasing of the par value of each share from Baht 1,000 to Baht 250 and leave the same 

number of shares outstanding at 1,000 shares. 

At the Shareholders’ Meeting held on February 15, 2001 and the Extraordinary Shareholders’ Meeting held on 

March 5, 2001, it was resolved to decrease the share capital of Sanpinyo Limited from Baht 11,000,000 to Baht 

2,750,000 by a decreasing of the par value of each share from Baht 100 to Baht 25 and leave the same number 

of shares outstanding at 110,000 shares. 

At the Board of Directors’ Meeting of Prakarn Limited held on June 26, 2001, it was resolved to pay an annual 

dividend of Baht 820 per share which in total amounted to Baht 820,000. 

At the Shareholders’ Meeting of Sanpinyo Limited held on February 15, 2001, it was resolved to pay an annual 

dividend Baht 76.50 per share which in total amounted to Baht 8,415,000. 
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2.6 Sanpinyo Limited, notified the parent company by a letter dated February 16, 2001 of its intent to offset debts.  

As at the date of this letter, parent company had an outstanding debt to Sanpinyo Limited in the amount of Baht 

20.25 million, which consisted of remaining principal of Baht 20.23 million and interest payable as at February 

15, 2001, in the amount of Baht 0.02 million.  Additionally, Sanpinyo Limited had an outstanding dividend 

payable to the parent company in the amount of Baht 8.41 million, following the Board of Directors’ meeting of 

Sanpinyo Limited held on February 7, 2001 which declared the dividend payment.  Under this letter, Sanpinyo 

Limited agreed to offset some of the  debt with the parent company.  After the said debt settlement, the 

remaining debt of the parent company was Baht 11.84 million. 

Sanpinyo Limited, informed the parent company by a letter of its intent to offset debt on June 29, 2001.  It said 

that as at the date of this letter, the parent company had an outstanding debt to it in the amount of Baht 11.86 

million, which consisted of the remaining principal of Baht 11.84 million and the interest payable as at June 28, 

2001, in the amount of Baht 0.02 million.  Additionally, Sanpinyo Limited had outstanding debts from a capital 

reduction with the parent company in the amount of Baht 8.25 million, as detailed in the Minutes of the 

Shareholders’ Meeting held on February 15, 2001, and the Extraordinary Shareholders’ meeting held on March 

5, 2001 of Sanpinyo Limited.  By this letter, Sanpinyo Limited agreed to full settlement of the debt with the 

parent company.  And agreed to release the parent company from the remaining balance of Baht 3.61 million. 

2.7 In 2002 and 2001 the Company had commitments as guarantor of the loans of related parties with domestic        

financial institutions. 

2.8 At the Extraordinary Shareholders’ Meeting held on July 4, 2001 and July 19,2001, it was resolved to decrease 

the share capital of Prakarn Ltd. from Baht 250,000 to Baht 125,000 by a decrease in the par value of each share 

from Baht 250 to Baht 125 and to leave the same number of shares outstanding at 1,000 shares. The Company 

registered the decreased share capital on July 20,2001. 

2.9 On September 21, 2001, the Company issued a letter confirming a waiver of subrogation with a related 

company which has undertaken debt restructuring.  As the debt guarantor for the said subsidiary, with a 99 

percent shareholding, under the debt restructuring agreement with a local commercial bank, the Company has 

agreed to be responsible for monetary debt repayment and payment of all expenses that may arise from the debt 

restructuring agreement for the said subsidiary.  In this letter, the Company also expressed its intention to 

unconditionally waive all its subrogation rights from the subsidiary that resulted from debt repayment on behalf 

of the subsidiary due to the deficit in shareholders’ equity and the subsidiary’s inability to repay the debt. 

In 2002, the parent company made payments on behalf of the subsidiary company to the bank in respect of 

interest expense in the amount of Baht 7.38 million.  Such payment was recorded as an expense of the parent 

company. 

In 2001 arising from the debt restructuring of a subsidiary, the parent company made payment on behalf of the 

subsidiary to the bank in respect of interest expense in the amount of Baht 7.86 million and rental in the amount 

of Baht 3 million, arising from the debt restructuring of the subsidiary.  Such payment was recorded as an 

expense of the parent company. 



 

 14 

2.10 The Board of Directors’ Meeting on August 14, 2001 passed a resolution to dispose of two subsidiaries namely 

Sanpinyo Co., Ltd. and Prakarn Co., Ltd.  On December 28, 2001, the Company sold the investments at their 

book values for Baht 0.17 million and 0.19 million, respectively. 

NOTE 3 - BASIS FOR CONSOLIDATION AND OTHER INFORMATION 

Sansiri Public Company Limited engages in the real estate development business.  The Company is located at 475 

Siripinyo Building , Sri Ayutthaya Road, Payathai Rajthevi, Bangkok, Thailand. 

The consolidated financial statements for the year ended December 31, 2002 and 2001 consisted of the financial 

statements of the parent company, Sansiri Public Company Limited, and subsidiary companies (See note 12 to 

financial statements) as follows: 

   Percentage of Shareholding 

   2002 

Chanachai Limited 

2001 

99% 99% 

Jainad Limited 99% 99% 

Plus Property Partners Co., Ltd. (Formerly : Sansiri Property Plus Limited) 60.48% 99% 

Sansiri Home Network Co., Ltd. 100% 100% 

Richee Holding Alliance Co., Ltd. 100%    - 

Sansiri Venture Co., Ltd. (Formerly : Absolute Business Co., Ltd.) 51%    - 

S.U.N. Management Co., Ltd.  51%    - 

Point Asia Access Co., Ltd. (Formerly : Sansiri Dot Com Limited)    -  55% 

The financial statements for the year ended December 31, 2002 of a subsidiary company, Richee Holding Alliance 

Co., Ltd. was audited by another auditor from the same auditing company. 

In the consolidated and the Company’s financial statements for the year ended December 31, 2002 and 2001, the 

investments in an associated company of Baht 8.82 million and Baht 5.15 million accounted for under the equity 

method were calculated based on the financial statements audited by the other auditor.  The related share of 

attributable profit amounted to Baht 0.44 million and 0.04 million, and the Company recognized an unrealized gain 

(loss) on securities available for sale amounting to Baht 3.28 million and Baht (1.87) million.  An investment on the 

equity method in a mutual fund in the amount of Baht 5.74 million and 9.92 million was calculated based on the 

financial statements for the year ended December 31, 2002 and 2001, prepared by the management and not audited by 

an auditor.  The share of profit (loss) attributable to the Company amounted to Baht (0.07) million and Baht 1.64 

million. The management informed me that the auditor of the fund had not yet finished his audit work.  

The consolidated and the Company's financial statements for the year ended December 31, 2001 have been revised to 

reflect the investment in the mutual fund using the equity method, investment was restated by equity method in mutual 

fund (See Note 12.2 to financial statements) 
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As at December 31, 2002 the financial statements of three subsidiaries, which are Chanachai Limited, Jainad Limited 

and Sansiri Home Network Limited, were examined by an auditor who issued a disclaim opinion due to the 

uncertainty of the business as a going concern. 

As at December 31, 2001, the financial statements of three subsidiaries, which are Chanachai Limited, Jainad Limited 

and Point Asia access Limited (formerly : Sansiri Dot Com Limited), were examined by an auditor who issued a 

disclaim opinion due to the uncertainty of the business as going concern.  In the case of Sansiri Home Network 

Limited, the auditor also drew attention to the ability of the Company to continue as a going concern. 

All significant inter company transactions have been eliminated in preparing the consolidated financial statements. 

NOTE 4 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF MEASUREMENT 

Revenues and Expenses Recognition  

Revenues and expenses are recognized on an accrual basis.  

Revenues and costs of construction in progress are recognized on the percentage of completion method, which is based 

on the actual development cost compared to the total estimated development costs, not including cost of land. 

Deferred leasehold rights are recognized as revenue over the period of the lease agreement. 

Room revenues are recognized on an accrual basis during the guests stay. 

Food and beverage revenues are recognized after the food and beverages have been served.  

Other service revenues are recognized after services have been rendered. 

Leasehold and development costs are recognized as expenses over the period of the lease agreement. 

Interest income is recognized on the accrual basis, except for overdue interest income expected to be uncollectable 

which is recognized as it is received. 

Dividend income is recorded on the date it accrued. 

Gain (loss) on sale of securities is recognized on the date of sale.  

Investments in Securities  

Trading investments in securities are stated at fair value. 

Other investments are stated at cost. 

Unrealized gain or loss arising on the revaluation of securities is reflected in the statement of income. 

Cost of sales on securities is determined by moving average method.  

Allowance for Doubtful Accounts 

Allowance for doubtful accounts is an estimate of those amounts, which are expected to be uncollectable. 
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Inventory - hotel 

Inventories - hotel represents food, beverages and others items, available for sale and are stated at the lower of average 

cost or net realizable value. 

Cost of Property Development 

Cost of property development which consists of acquisition cost of land and leasehold rights, development expenses 

and direct expenses of projects including interest expenses during the construction period which occurred from loans 

for land, leasehold and development projects is stated at the lower of cost, net of allowance of diminution in value and 

net realizable value. 

As at December 31, 2002 and 2001, provision for loss on diminution in value of property development was Baht 10.87 

million in the consolidated and the Company’s financial statements. 

Investments in Related Parties 

Investments in subsidiary and associated companies are accounted for by the equity method. 

Investments in related companies are stated at cost, net of allowance of diminution in value. 

Land, Leasehold, Building and Equipment  

Leasehold is stated at cost, net of allowance for diminution in value.  Land is stated at cost, including cost of land and 

related expenses. Buildings and equipment are stated at cost less accumulated depreciation.  

Leasehold rights are amortized according to the period of the leasehold agreement.   

Depreciation is computed by the straight-line method over the estimated useful lives of the assets which ranged from 3 

to 20 years. 

Depreciation in the hotel business is computed by the straight-line method based on the estimated useful lives of the 
assets as follows: - 

Hotel building 40 years 
Hotel renovation 10 - 20 years 
Furniture, fixtures and equipment 5 years 
Hotel operating equipment 5 - 10 years 

Change in accounting estimate 

On August 19, 2002 the Board of Directors’ meeting passed a resolution to increase the estimated useful life of hotel 

buildings from 20 years to 40 years, to match the estimated useful life with its expected existence.  This is effective 

from August 20, 2002 onwards. 

The effects of such change were reflected in a decrease in depreciation of hotel building from August 20, 2002 to 

December 31, 2002 amounting to Baht 13.15 million, a decrease in net loss of the same amount and a decrease in loss 

per share in the amount of Baht 2.27. 
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Revaluation 

A subsidiary company has the policy of revaluation of land, hotel buildings and hotel renovation by the categories of 
such assets. 

In June and October 2002, the subsidiary company commissioned an independent appraiser to appraise land, hotel 

building and hotel renovation.  It applied the comparative market price for land and replacement cost less accumulated 

depreciation for hotel renovation.  

Land is presented at a revalued amount.  Hotel buildings and hotel renovation are carried at their revalued amounts, 

less accumulated depreciation. 

Depreciation of the appraisal increase is calculated by the straight-line method over the remaining useful lives of such 

assets and recognized as an expense in the statements of income. 

Revaluation surplus of land, hotel buildings and hotel renovation is presented in shareholders’ equity.  Revaluation 

surplus of hotel buildings and hotel renovation is transferred to deficit, when the surplus is realized.  Loss from 

revaluation is recognized in the statements of income. 

Interest Capitalization  

Interest expense related to financing construction and project expenses has been capitalized as project costs up to the 

completion of construction or until the project development is suspended. 

In 2002, interest expenses were capitalized to project cost amounting to approximately Baht 28.94 million and Baht 

25.98 million in the consolidated and the Company’s financial statements, respectively. 

In 2001, interest expenses were capitalized to project cost amounting to approximately Baht 0.8 million in the 

consolidated and the Company's financial statements. 

Deferred Charges 

Deferred charges which are presented in other non current assets, consist of business taxes and commission expenses 

of the project and are amortized by the percentage of completion method. 

Foreign Currency Transactions  

Foreign currency transactions during the year are translated at the approximate rates of exchange ruling on the 

transaction dates.  Unhedged foreign currency balances at the balance sheet date are translated at the exchange rates 

ruling on that date. 

Exchange gains and losses are included in determining income. 

Provident Fund 

The provident fund of the Company complies with the Provident Fund Act B.E. 2530. The fund is independently 

maintained and therefore does not appear in the balance sheets 
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Income tax  

Income tax for each year is recognized on the accrual basis, which is based on the taxable profit for the year. 

Accounting Estimation 

Preparation of financial statements in conformity with generally accepted accounting principles in Thailand requires 

management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 

liabilities and disclosure of contingent assets and liabilities.  Actual results may differ from those estimates. 

Cash and Cash Equivalents 

Cash and cash equivalents are cash on hand, cash at banks, fixed deposits due within 3 months and cash in transit, 

which are not pledged. 

Negative Goodwill 

Negative Goodwill is the excess of the fair value of assets and liabilities in a subsidiary company over than cost of 

acquisition.  The negative goodwill is amortised using the straight-line method of 20 years. 

Negative goodwill as at December 31, 2002 in the consolidated financial statements consisted of : 

 (Amounts : Thousand Baht) 

Balance occurred during the year 82,033 

Less Amortized as an income during the year  (1,500) 

Balance 80,533 

Premium (Discount) on Share Capital 

Premium (discount) on share capital is presented net of the expense of issuing share capital. 

Basic Earnings (Loss) per Share  

Basic earnings (loss) per share is computed by dividing the net profit (loss) by the weighted average number of fully 

paid shares outstanding at the end of the years (486,228,938 shares) and the number of shares outstanding at end of the 

years for the year 2002 and 2001, respectively. 

NOTE 5 - CASH AND CASH EQUIVALENTS 

 Cash and cash equivalents at December 31, consisted of : 

  Consolidated  

 2002 2001 

 Baht 

 Cash and cash at banks 

Baht 

1,262,763,990.36 131,795,249.57 

 Short term investments-fixed deposits 314,627,313.61 58,499,763.14 

 Less   Committed cash at banks and Short term investments-fixed deposits   

and fixed deposits due over 3 months   (161.441,193.18) 

      Cash and cash equivalents 

 (15,588,222.75) 

1,415,950,110.79 174,706,789.96 
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  The Company  

 2002 2001 

 Baht 

 Cash and cash at banks 

Baht 

925,800,647.67 123,881,639.64 

 Short term investments - fixed deposits 309,855,681.79 54,881,488.14 

 Less   Committed cash at banks and Short term investments-fixed deposits   

with commitment and fixed deposit with due over 3 months   (156,636,572.22) 

      Cash and cash equivalents 

(11,049,055.72) 

1,079,019,757.24 167,714,072.06 

As at December 31, 2002 and 2001 committed cash at bank and fixed deposits are pledged to debts and/or 

commitments and secure letters of guarantees issued by banks. 

NOTE 6 - SHORT - TERM INVESTMENTS - NET 

 Short - term investments - net as at December 31, 2002 and 2001, consisted of:  (Amounts in Baht) 

  

 Trading Securities 

Consolidated  

 Capital Unrealized Allowances Fair value 

 securities gain on  for diminution of capital 

  capital securities in value securities 

330,400 - - 330,400 

  

 Trading Securities 

The Company  

 Capital Unrealized Allowances Fair value 

 securities gain on  for diminution of capital 

  capital securities in value securities 

330,400 - - 330,400 

In 2002, the loss on the sale of investments in the consolidated financial statements amounted to Baht 0.70 million. 

In 2001, the gain on sale of investments, in consolidated and the Company’s financial statements amounted to Baht 

0.65 million and Baht 0.72 million, respectively. 

NOTE 7 - ACCOUNTS RECEIVABLE, NOTE RECEIVABLE AND UNBILLED COMPLETED SERVICES – NET 

  Consolidated   The Company  

 2002 2001 2002 2001 

 Baht Baht Baht 

 Sales with signed agreements 

Baht 

3,105,214,343.34 1,609,372,580.99 2,576,685,186.34 1,609,372,580.99 

 Total project sales 3,238,882,168.97 1,620,910,755.99 2,710,353,011.97 1,620,910,755.99 

 The ratio of sales with signed      

   agreements and total project sales 95.87% 99.29% 95.07% 99.29 % 
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 Unbilled completed work and unearned income. 

  Consolidated   The Company  

 2002 2001 2002 2001 

 Baht Baht Baht 

 Installments due 

Baht 

1,050,842,688.27 258,525,291.66 984,412,714.27 258,525,291.66 

 Less : cash received (1,047,950,351.27) (258,525,291.66) (981,608,847.27) 

 Installment account receivables 

(258,525,291.66) 

       2,892,337.00   -      2,803,867.00   -   

  Consolidated   The Company  

 2002 2001 2002 2001 

 Baht Baht Baht 

 Installments due 

Baht 

1,050,842,688.27 258,525,291.66 984,412,714.27 258,525,291.66 

 Less sales recognized to date (1,111,613,826.02) (284,919,398.80) (1,110,260,848.09) 

 

(284,919,398.80) 

    (60,771,137.75)   (26,394,107.14)    (125,848,133.82) (26,394,107.14) 

 The balance consisted of: 

 Unbilled completed work 155,433,100.88 49,349,956.87 155,433,100.88 49,349,956.87 

 Unearned income (94,661,963.13) (22,955,849.73) (29,584,967.06) 

  

(22,955,849.73) 

 60,771,137.75 26,394,107.14 125,848,133.82 26,394,107.14 

 Accounts receivable, note receivables and unbilled completed work - net as at December 31, 2002 and 2001 consisted 

 of: 

  Consolidated   The Company  

 2002 2001 2002 2001 

 Baht Baht Baht 

 Accounts receivable - ESCROW 

Baht 

639,700.00 8,364,743.00 639,700.00 8,364,743.00 

 Unbilled completed work 155,433,100.88 49,349,956.87 155,433,100.88 49,349,956.87 

 Service receivables  62,613,029.27 20,040,434.12   35,169,241.69 

 Total accounts and notes 

24,362,986.14 

    

 receivable and unbilled      

 completed work  218,685,830.15 77,755,133.99 191,242,042.57 82,077,686.01 

 Less   Allowance for doubtful    

 accounts    (4,698,026.74) (3,945,849.90) (20,187,500.76) 

 Total accounts and notes 

(20,183,150.76) 

    

 receivable and unbilled     

 completed work - net  213,987,803.41 73,809,284.09 171,054,541.81 61,894,535.25 
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 Accounts receivable, note receivable and unbilled completed services - net as at December 31, 2002 and 2001 classified by 

 the ageing of the receivable were as follows: 

  Consolidated   The Company  

 2002 2001 2002 2001 

 Baht Baht Baht 

 Accounts receivable - ESCROW 

Baht 

639,700.00 8,364,743.00 639,700.00 8,364,743.00 

 Unbilled completed receivables 155,433,100.88 49,349,956.87 155,433,100.88 49,349,956.87 

 Over 1 – 3 months 56,093,857.18 15,924,873.46 14,981,740.93 4,179,835.39 

 Over 3 – 6 months 2,087,961.98 948,611.42 4,350.00 - 

 Over 6 – 12 months 806,400.60 426,123.18 - - 

 Over 12 months 3,624,809.51 2,740,826.06 20,183,150.76 20,183,150.75 

 Less Allowance for doubtful accounts   (4,698,026.74) (3,945,849.90) (20,187,500.76) 

 Net 

(20,183,150.76) 

213,987,803.41 73,809,284.09 171,054,541.81 61,894,535.25 

NOTE 8 - INVENTORIES - HOTEL 

Inventory - hotel as at December 31, 2002 consisted of : 

 Baht 

Food 2,663,272.85 

Beverages 2,390,602.60 

Supplies 1,883,863.26 

Office Supplies 726,533.36 

Fuel 131,311.25 

Tobacco and others   190,670.93 

 Total 7,986,254.25 
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NOTE 9 - LOAN TO RELATED PARTIES - NET 

Loan to related parties – net as at December 31, 2002 and 2001 consisted of: 

  Consolidated   The Company  

 2002 2001 2002 2001 

  Baht Baht Baht 

 - Chanachai Limited 

Baht 

Subsidiary companies 

- - 17,612,703.38 8,889,107.23 

 - Jainad Limited - - 320,000.00 - 

 - Sansiri Home Network Co., Ltd. - - 21,628,000.00 19,650,000.00 

 - Sansiri Venture Co., Ltd. - - 60,129,000.00 - 

 - Richee Holding Alliance Co., Ltd. - - 220,915,000.00 - 

 - S.U.N. Management Co., Ltd. - - 3,570,000.00 - 

 Related companies     

 - Grand Unity Development Co.,Ltd. 8,437,500.00 8,437,500.00 8,437,500.00 8,437,500.00 

 - Regency One Co., Ltd.   5,000,000.00    5,000,000.00   -  

  Total 

-  

13,437,500.00 13,437,500.00 332,612,203.38 36,976,607.23 

 Less  Allowance for doubtful accounts (5,000,000.00)  (5,000,000.00)  ( - ) 

  Net 

( - ) 

 8,437,500.00  8,437,500.00 332,612,203.38 36,976,607.23 

Changes in loans to related parties for the year ended December 31, 2002 were as follows : 

   Consolidated The Company 

    Baht 

 Beginning balance 

Baht 

Subsidiary companies 

  -  28,539,107.23 

 Increase during the year   -  410,318,000.00 

 Decrease during the year   -  

 Ending balance 

(114,682,403.85) 

  -  324,174,703.38 

 Related companies   

 Beginning balance 8,437,500.00 8,437,500.00 

 Increase during the year   -    -  

 Decrease during the year     -  

 Ending balance 

-  

8,437,500.00 

  Total 

     8,437,500.00 

8,437,500.00 332,612,203.38 

 The Company charges interest to subsidiaries rates of between 4.5% and 15% per annum. 
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As at December 31, 2002, the Company had loans to related parties and interest receivable classified by the aging of 

 the receivable as follows:  

 (Amounts in Baht) 

  Consolidated   The Company  

 Principal Interest receivable Principal Interest receivabl

 Undue 

e 

8,437,500.00 - 8,437,500.00 - 

 At call - - 324,174,703.38 - 

 Over 1 - 3   months - - - 2,409,332.24 

 Over 3 - 6   months - - - 2,048,412.50 

 Over 6 -12   months - 204,580.48 - 345,457.19 

 Over 12 months 5,000,000.00 450,702.06 - 364,418.12 

Less  Allowance for doubtful accounts (5,000,000.00)  (332,808.22)  ( - ) 

       Net 

( - ) 

 8,437,500.00 322,474.32 332,612,203.38 5,167,620.05 

As at December 31, 2001, the Company had loans to related parties and interest receivable classified by the aging of 

 the receivable as follows:  

 (Amounts in Baht) 

  Consolidated   The Company  

 Principal Interest receivable Principal Interest receivabl

 Undue 

e 

8,437,500.00 - 8,437,500.00 - 

 At call - - 28,539,107.23 - 

 Over 1 - 3   months - 117,893.84 - 229,204.69 

 Over 3 - 6   months - - - 258,606.65 

 Over 6 -12   months - - - 79,869.93 

 Over 12 months 5,000,000.00 332,808.22 - - 

Less  Allowance for doubtful accounts (5,000,000.00)  (332,808.22)  ( - ) 

       Net 

( - ) 

 8,437,500.00  117,893.84  36,976,607.23 567,681.27 
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NOTE 10 - PROJECT DEVELOPMENT COST - NET 

Project development cost - net as at December 31, 2002 was as follows: 

(Amounts in Baht) 

 Transfer to Allowance Consolidated The Company 

 Total cost  cost of sales/rent Net for devaluation outstanding balance - net 

Land and project development cost for sale 

outstanding balance-net 

   

5,165,255,363.03 (2,293,916,119.45) 2,871,339,243.58 (4,568,991.29) 2,866,770,252.29 2,663,642,636.53 

Land and project development cost for rent    811,311,491.98    (193,711,752.15)    617,599,739.83   (6,299,222.00)    611,300,517.83 

 

   167,918,971.53 

5,976,566,855.01 (2,487,627,871.60) 3,488,938,983.41 (10,868,213.29) 3,478,070,770.12 2,831,561,608.06 

Project development cost-net as at December 31, 2001 was as follows: 

 (Amounts in Baht) 

 Transfer to Allowance Consolidated The Company 

 UTotal costU cost of sales/rent/ UNetU Ufor devaluationU Uoutstanding balance - netU Uoutstanding balance-net 

  Udebt settlemen Ut 

Land and project development cost for sale 2,070,977,729.80 (1,659,316,560.79) 411,661,169.01 (4,568,991.29) 407,092,177.72 408,010,668.01 

Land and project development cost for rent U1,275,536,927.82 U   (704,131,653.40) U571,405,274.42 U  (6,299,222.00) U565,106,052.42 U118,953,920.87 

 3,346,514,657.62 (2,363,448,214.19) 983,066,443.43 (10,868,213.29) 972,198,230.14 526,964,588.88 

The Land lease agreement for Baan Sansiri Project is for a period of 30 years, starting November 1, 1993. 

Lung Suan Project is on leased land, which was initially for a period of one year from March 1, 1994 with option to continue the lease monthly until a notice of cancellation of the lease 

is served by the landlord, or by the lessee.  Prior notice of 15 days of the cancellation is required.  In 2001, the Company transferred this leasehold to a commercial bank to settle debts 

(See note 17 to financial statements) 

As part of the land purchase of a project for sale the Company issued promissory notes due in December 2003 to the seller/ his assignees in the amount of Baht 827.98 million aval by a 

commercial bank or on the date at the registration of the land transfer as per the condition of the agreement. 
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NOTE 11 - DEPOSITS FOR LAND 

11.1 Under an agreement to buy land from a related party for Baht 738.05 million which was disclosed in accordance 

with the SET rules, the Company has already paid a deposit in the amount of Baht 147.61 million. 

Parent Company 

11.2 Under a memorandum of understanding made with a person regarding the intention to buy land for Baht 220 

million, the Company paid a deposit in the amount of Baht 5 million so as to exercise the right to examine the 

condition of the land.  In January 2003, a subsidiary company agreed to buy the land. 

11.3 Under an agreement to buy land and buildings from a person in the amount of Baht 80 million, the Company had 

paid a land deposit in the amount of Baht 8 million.  The land with buildings was previously used by the 

properties development project of a subsidiary company and during the mid-year 2000, the said subsidiary 

company sold it to the same person for Baht 52 million in order to repay a debt to a financial institution. Later in 

the third quarter of 2002, the Company entered into an agreement to cancel the land purchase instead.  A 

subsidiary company entered into an agreement to buy land with the buildings in the amount of Baht 79.80 

million, the payment of which had already been made. 

11.4 Under an agreement to buy land from a company in the amount of Baht 540 million the Company paid a deposit 

in the amount of Baht 59 million. 

11.5 A subsidiary company entered into an agreement to buy land from two persons in the amount of Baht 103.95 

million. The subsidiary had already paid a land deposit in the amount of Baht 5.10 million. In January 2003, the 

subsidiary registered of the rights of transfer and paid a further amount of Baht 63 million. 

Subsidiary company 
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NOTE 12 - INVESTMENTS IN RELATED PARTIES - NET 

 Investments in related parties - net as at December 31, 2002 and 2001 consisted of: 

(Amounts : Thousand Baht) 
  Investments   Deficit on 
  Paid up Capital  Percentage of Cost Method Equity Method Investments  Nature of Business 

Subsidiaries   2002 2001 Shareholding 2002 2001 2002 2001 2002 2001 
Chanachai Limited 

  
90,000 90,000 99% 101,524 101,524 - - (491,621) (501,456) Property Development 

Jainad Limited 30,000 30,000 99% 51,950 51,950 - - (28,081) (26,750) Property Development 

Plus Property Partners Co., Ltd. 168,640 12,000 60.48% 102,000   12,000 87,881 11,492 - - Office and Condominium  

   (Formerly : Sansiri Property Plus Limited)          Management 

Point Asia Access Co., Ltd. - 10,000 - -   5,500 - - - (902) Internet Services and 

Telecommunication 

Sansiri Home Network Co., Ltd. 1,000 1,000 100% 1,000 1,000 - - (24,459) (19,975) Internet Services 

Richee Holding Alliance Co., Ltd. 700,000 - 100% 687,220 - 640,783 - - - Hotel 

Sansiri Venture Co., Ltd. 3,000 - 51% 1,484 - - - (10,157) - Property Development 

   (formerly : Absolute Business Co., Ltd.)           

S.U.N. Management Co., Ltd. 10,000 - 51%      5,100 -         4,155   -    -  Property Development -  

Total investments in subsidiaries    950,278 171,974 732,819 11,492 (554,318) (549,083)  

Cathay Asset Management Co., Ltd. 

Associated companies 
25,000 25,000 20% 6,000 6,000 8,823 5,149 -  -  Financial and Investment  

          Advisory Services 

Starwood Thailand Property Fund 1 4,287 4,287 25% 8,034 8,034     5,742   5,810   -  Property Fund managed -  

          Assets of Financial 

          Institutions 

Total investments in associated companies 14,034 14,034 14,565 10,959   -    -  

Regency One Co., Ltd 

Related companies 
200,000 200,000 10% 20,000 20,000 - - - - 

Grand Unity Development Co.,Ltd. 50,000 50,000 3.12% 1,563 1,563 1,563 1,563 - - 

Less Allowance for diminution in value (20,000)   (20,000)   -    -    -  

Total investments in related companies - net 

-  

    1,563   1,563      1,563   1,563   -    -  

Total investments in related parties - net 965,875 187,571 748,947    24,014  (554,318)  (549,083) 
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The Company has relationships through shareholdings and/or directors with its related parties. 

In 2002 and 2001, the Company received dividend income from related parties. (See note 2 to financial statements) 

12.1 On March 1, 2002 the Company entered into a termination of share sale and purchase agreement to cancel the sale 

and purchase agreement executed on August 7, 2000 with a company.  According to the August 7, 2000 

agreement, 250,000 shares in Point Asia Access Limited in the amount of approximately Baht 27 million will be 

transferred to the said company and the Company will receive 38,000 ordinary shares of the said company not 

later than August 31, 2000.  According to this agreement, 30,000 shares in Sansiri Home Network Co., Ltd. of the 

Company will be transferred to that company which has to issue new shares of 62,000 shares in return. As a 

result, Sansiri Home Network Co., Ltd had to repay the loan from the said company in the amount of Baht           

3 million and the said company waived the remaining interest payable of Sansiri Home Network Co., Ltd. On 

March 1, 2002 the Company entered into an agreement for termination of shareholders agreement, by selling and 

transferring 550,000 shares in Point Asia Access Limited to the said company in the amount of Baht 3 million.  

This was used to repay the loan of Baht 3 million on behalf of Sansiri Home Network Ltd.  The said company 

agreed to waive the remaining interest payable due by Sansei Home Network Limited of Baht 0.34 million.  The 

profit from the sale of investment amounted to Baht 4.43 million. 

12.2 The Company had already adjusted the financial statements for the year ended December 31, 2001 according to 

the investment in mutual fund by equity method in the amount, prior to adjustment, of Baht 9.92 million, which 

was originally recorded based on financial statements for the year ended December 31, 2001, prepared by the 

management but not audited by an auditor due to unfinished audit and to which the share of profit was recorded in 

the amount of Baht 1.64 million.  Later, in the first quarter of the year 2002, the Company had already received 

the financial statements audited by the auditor of the fund, so the Company had already adjusted the financial 

statements for the year ended December 31, 2001, presented for comparative purpose, which recorded the 

increased share of loss in the amount of Baht 4.11 million. As a result, the investment in the said mutual fund 

decreased Baht 4.11 million and deficit was increased in the same amount and basic loss per share for the year 

ended December 31, 2001 increased Baht 0.01 per share. 

12.3 At the Extraordinary Shareholders’ Meetings of Sansiri Property Plus Limited held on May 23, 2001 and June 7, 

2001 it was resolved to decrease the value of the share capital from 100,000 ordinary shares at Baht 100 par value 

to 1,000,000 ordinary shares at Baht 10 par value, without changing the share capital. In addition, it was resolved 

to increase the share capital in the amount of Baht 2 million by issuing 200,000 new ordinary shares at Baht 10 

par value, make a totaling of Baht 12 million. The company registered the decrease of the share value and the 

increased share capital on June 8, 2001. 

12.4 According to the minutes of the Meeting of Shareholders held on April 30, 2002 and the Extraordinary Meeting 

of Shareholders of Plus Property Partners Co., Ltd. held on May 15, 2002, it was resolved to increase the 

authorized shares of Baht 20 million by issuing 2 million new common shares of Baht 10 each.  The total 

authorized shares increased to Baht 32 million and the increased paid up capital was registered on May 23, 2002. 
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According to the minutes of the Extraordinary Meeting of Shareholders of Plus Property Partners Co., Ltd. held 

on October 3, 2002, it was resolved to increase the share capital from Baht 32,000,000 to Baht 219,000,000 by 

issuing 18,700,000 new ordinary shares of Baht 10 each.  On October 30, 2002 an increase in paid up capital of 

Baht 70 million was registered, results in total registered share capital of Baht 102 million. 

According to the minutes of the Extraordinary Meeting of Shareholders of Plus Property Partners Co., Ltd. held 

on October 18, 2002, it was resolved to offer shares for capital increase to the shareholders listed in the 

Company’s register as at October 18, 2002 and determined that the offer price should be Baht 10 per share for 

offering to the existing shareholders in the proportion of 1 share : 1 newly issued share. The Board of Directors 

would decide the details of the allocation. According to the minutes of the Board of Directors’ meeting of the 

subsidiary company held on November 25, 2002, the resolution was passed to issue and allot increased shares in 

the amount of Baht 66.64 million by issuing 6,664,000 new common shares of Baht 10 each.  The total authorized 

shares now amounted Baht 168.64 million and the increased paid up capital was registered on December 16, 

2002. The Company did not exercise its right to purchase more shares. 

At the Extraordinary Shareholders' Meeting held on November 7, 2002, it was resolved to approve Sansiri 

Property Plus Limited to make further amendment to Item 1 of the Memorandum of Association by changing the 

company’s name to “Plus Property Partners Co., Limited.”.The Company registered the changes in its company 

name on November 25, 2002. 

12.5 At the Board of Directors’ Meeting held on August 8, 2002, it was resolved to purchase all the shares of Sansiri 

Venture Co., Ltd. (Formerly : Absolute Business Co., Ltd.) and to enter into a joint venture with Univenture 

Public Company Limited in the amount of 10,000 shares accounting for 100% of the share capital of the previous 

shareholders, totaling Baht 54,000. On July 22, 2002 and August 7, 2002, according to the minutes of the 

Extraordinary Meeting of the Shareholders of the said subsidiary company a resolution was passed to increase the 

share capital in the amount of Baht 2.9 million by issuing new ordinary shares in the amount of 0.29 million 

shares, Baht 10 each, totaling Baht 3 million.  The increased paid-up capital was registered on August 14, 2002 

and August 29, 2002.  The Company invested in 143,000 shares of the capital increase which resulted in a 51% 

shareholding. 

12.6 At the Board of Directors’ Meeting held on August 19, 2002, it was resolved to purchase 7 million shares of 

Richee Holding Alliance Co., Ltd. being 100% of the share capital of the previous shareholders, for Baht 684 

million.  The related expense was Baht 3.22 million.  The Company registered the charge in ownership on August 

19, 2002. 

12.7 At the Board of Directors’ Meeting held on September 9, 2002, it was resolved that, Univenture Public Company 

Limited and Prestige Gift and Premium Co., Ltd. and/or related parties of  both companies establish S.U.N. 

Management Co., Ltd. with an initial share capital of Baht 10 million.  A 51% shareholding will be held by the 

Company.  S.U.N. Management Company Limited was registered on September 10, 2002 with 1 million shares 

capital at Bath 10 par value. 
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12.8 The Starwood Thailand Property Fund 1 has reduced the units of the fund as follows: 

 Capital Reduction Date Shares Reduction (Million: Unit) Capital Reduction (Million: Baht) 

 December 26, 2000 

Received Date 

1.32 12.50  February 20, 2001 

 March 26, 2001 0.53 8.00  May 21, 2001 

 April 26, 2001 0.94 12.50  June 22, 2001 

 July 9, 2001 0.67 8.75  August 10, 2001 

 November 28, 2001 0.39 5.00  December 24, 2001 
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NOTE 13 - LAND, LEASEHOLD BUILDING AND EQUIPMENT - NET 

Land, Leasehold building and equipment - net as at December 31, 2002 and 2001 are as follows: 

 (Amounts in Thousand Baht) 

 Consolidated 

   Cost   Accumulated Depreciation   Allowance for devaluation on leasehold   

 

Book value  

At beginning Purchase/  Disposal/ At end  At beginning Depreciation/ Disposal/ At end  At beginning Addition Deduction At end  At beginning At end 

 of year Transfer Transfer of year  of year Transfer Transfer of year  of year   of year  of year of year 

Leaseholds 548,569 - - 548,569  136,114 17,061 - 153,175  (29,999) - - (29,999)  382,456 365,395 

Land 25,382 305,153 - 330,535  - - - -  - (3,099) - (3,099)  25,382 327,436 

Land : revalued increment  - 52,830 - 52,830  - - - -  - - - -  - 52,830 

   - Hotel Building 8,882 1,433,189 - 1,442,071  487 100,716 - 101,203  - - - -  8,395 1,340,868 

Building : revalued increment-                  

   Hotel  - 98,252 - 98,252  - 1,635 - 1,635  - - - -  - 96,617 

Construction and improvements 2,508 - - 2,508  1,612 84 - 1,696  - - - -  896 812 

Hotel renovation  - 252,930 - 252,930  - 10,663 - 10,663  - - - -  - 242,267 

Hotel renovation : revalued                  

   increment - 68,859 - 68,859  - 2,198 - 2,198  - - - -  - 66,661 

Fixtures  and equipment 81,190 14,909 (10,333) 85,766  38,929 11,505 (3,308) 47,126  - - - -  42,261 38,640 

Furniture, fixtures and equipment -                   

   Hotel - 12,271 - 12,271  - 1,868 - 1,868  - - - -  - 10,403 

Operating equipment - hotel - 14,015 - 14,015  - 948 - 948  - - - -  - 13,067 

Vehicles   27,050 7,320 (840) 33,530      7,944 5,355 (840) 12,459  - -   -    -   19,106 21,071 

Hotel renovation in progress   -         5,884  (5,782)           102    -    -    -    -     -    -    -    -     -            102 

Total 693,581 2,265,612 (16,955) 2,942,238  185,086 152,033 (4,148) 332,971  (29,999)  (3,099)   -  (33,098)  478,496 2,576,169 
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  The Company  

   Cost   Accumulated Depreciation   Allowance for devaluation of leasehold   Book value  

 At beginning Purchase/  Disposal/ At end  At beginning Depreciation/  Disposal/ At end  At beginning Addition Deduction At beginning  At beginning       At end 

 of year Transfer Transfer of year  of year Transfer Transfer of year  of year   of year  of year       of year 

Leaseholds 548,569 - - 548,569  136,114 17,061 - 153,175  (29,999) - - (29,999)  382,456 365,395 

Land 25,382 2,684 - 28,066  - - - -  - - - -  25,382 28,066 

Building 8,882 425 - 9,307  487 445 - 932  - - - -  8,395 8,375 

Construction and  

   improvements 

 

2,508 

 

- 

 

- 

 

2,508 

  

1,612 

 

83 

 

- 

 

1,695 

  

- 

 

- 

 

- 

 

- 

  

896 

 

813 

Fixtures and equipment 54,550 13,301 (1,246) 66,605  27,633 8,575 (611) 35,597  - - - -  26,917 31,008 

Vehicles   25,345  7,320     (840)   31,825      7,423    5,014    (840)   11,597    -     -    -    -     17,922   20,228 

Total 665,236 23,730 (2,086) 686,880  173,269 31,178 (1,451) 202,996  (29,999)   -    -  (29,999)  461,968 453,885 
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In June 2002, a subsidiary company hired an independent appraiser, Thai Property Appraisal Vigers (Thailand) Co., 

Ltd., to appraise land, a hotel building and hotel renovations.  On June 26, 2002 the independent appraiser valued the 

assets by category, which were land, hotel building and hotel renovation.  The revaluation basis in the report date June 

28, 2002 is summarized as follows: 

• Land has been appraised at Baht 352,200,000. 

• Hotel buildings and hotel renovation have been appraised at Baht 1,677,000,000. 

In addition, in October 2002, a subsidiary company hired an independent appraiser, Thai Property Appraisal Vigers 

(Thailand) Co., Ltd., to appraise a plot of land.  The independent appraiser revalued it on October 25, 2002.  In his 

report dated October 31, 2002 the appraisal result was without appraising land value because it was under the 

compulsive obligation and under-developed.  The cost of such land is equal to Baht 3.10 million. 

The aforementioned appraised values are based on their existing use and cost.  It applied the comparative market price 

for land and replacement cost less accumulated depreciation for hotel building and hotel renovation. 

Depreciation and amortization for year ended December 31, 2002 was Baht 57.17 million and Baht 31.18 million in 

the consolidated and in the Company’s financial statements, respectively. 

Depreciation and amortization for year ended December 31, 2001 was Baht 39.09 million and Baht 34.56 million in 

the consolidated and in the Company’s financial statements, respectively. 

As at December 31, 2002 equipment at a cost of Baht 22.68 million and Baht 21.25 million in the consolidated and in 

the Company’s financial statements, respectively was fully depreciated but still in use. 

As at December 31, 2001 equipment at a cost of Baht 20.72 million and 20.24 million in the consolidated and in the 

Company’s financial statements, respectively was fully depreciated but still in use. 

The lease agreement is for 30 years, starting from June 1, 1994 to May 31, 2024. 

NOTE 14 - BANK OVERDRAFTS AND LOANS FROM FINANCIAL INSTITUTIONS 

Bank overdrafts and loans from financial institutions as at December 31, consisted of: 

  Consolidated   The Company  

 2002 2001 2002 2001 

  Baht Baht Baht Baht 

 Bank overdrafts 28,948,495.41 2,950,184.76 8,552,720.79 1,331,834.34 

 Promissory note - bank 200,000,000.00 - -   -  

 Bill of exchange -  Securities Company     

     Limited and Asset     

     Management Co., Ltd 200,000,000.00   -  200,000,000.00   -  

 Total 428,948,495.41 2,950,184.76 208,552,720.79 1,331,834.34 
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NOTE 15 - LOANS FROM RELATED PARTIES - NET 

Loans from related parties - net as at December 31, consisted of: 

    Consolidated   

  2002 2000  

   Baht Baht  

 Related company     

 Point Asia Dot Com Co., Ltd     -   10,000,000.00  

Univentures Public Company Limited  59,836,000.00 -  

Prestige Gift and Premium      

 Company Limited     1,365,000.00   -   

 Total  61,201,000.00 10,000,000.00  

     

 

 Consolidated 
 Baht 

 Loans from related parties  

 Beginning balance 10,000,000.00 

Addition during the year 71,295,000.00 

Deduction during the year (20,094,000.00) 

 Ending balance as at December 31, 2002 61,201,000.00 

NOTE 16 - DEBENTURE 

At the Extraordinary Shareholders' Meeting held on August 7, 2002, it was resolved to offer debenture for sale totaling 

not more than Baht 2,000,000,000 or foreign currency equaled to Baht. 
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NOTE 17 - SETTLEMENT OF DEBTS WITH FINANCIAL INSTITUTIONS 

Subsidiaries 

On September 1, 2000, a subsidiary company entered into a debt restructuring agreement with a commercial bank. As 

at June 30, 2000, such debt included principal of Baht 223.42 million and accrued interest of Baht 109.35 million. 

According to the agreement, the subsidiary would transfer its leasehold right on the Lung Suan project of the Bureau 

of the Crown Property to the amount of Baht 130.97 million of which Baht 30 million shall be paid by cash and used 

by the bank to subscribe for the increased share capital of the parent company in the amount of 5 million shares at 

Baht 5 par value. The subsidiary already made the Baht 30 million cash payment in the last quarter of 2000. As at 

September 20, 2001, the subsidiary made a memorandum on the amendment to the first debt restructuring with 

changes of conditions from the existing agreement as follows:  

The subsidiary agreed to transfer the above leasehold land to the bank, at a transfer value of Baht 95.73 million, of 

which Baht 80.44 million was allocated to principal and Baht 15.29 million to interest.  The subsidiary also agreed to 

repay accrued interest of Baht 6 million on the principal to the bank, for the period from December 2000 to September 

2001.  The parent company assumed responsibility for this accrued interest repayment on behalf of the subsidiary.  For 

the remaining principal balance of Baht 122.98 million, the subsidiary agreed with the bank on the interest calculation 

as follows: 

 1st - 2nd years Interest is payable at 6 % per annum. 

 3rd - 6th years Interest is payable at the rate of the bank's MLR per annum. 

For the principal of Baht 122.98 million, the subsidiary agreed to make repayment within the next 6 years with a grace 

period of two years for the principal. The repayment conditions are as follows:  

1st - 2nd years Effective October 2001, repayment is to be made only for the whole amount of monthly interest. 

 3rd - 6th years Principal is to be repaid monthly in the amount of not less than Baht 2.57 million with a separate 

repayment of the whole amount of interest.  

After compliance with all the conditions, the bank agreed to waive the full amount of the remaining interest. In addition, the 

subsidiary has prepared a memorandum of understanding on the transfer of the leasehold (construction) right between the 

bank and the Bureau of Crown Property.  
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Later in the fourth quarter, the subsidiary company repurchased the leasehold of Lung Suan project held by the Bureau of 

the Crown Property from the bank for Baht 97.20 million in order to sell the leasehold to a company for Baht 102.20 

million. The buyer is responsible for the tax and related expenses on the sale of such leasehold, totaling Baht 7.16 million. 

As a result, the subsidiary company earned a profit from the sale of the leasehold in the amount of Baht 5 million. The 

Company already made an agreement to transfer the leasehold to such company on December 3, 2001. 

NOTE 18 - LONG-TERM DEBTS 

 Long-term debts as at December 31, consisted of: 

  Consolidated   The Company  

 2002 2001 2002 2001 

  Baht Baht Baht Baht 

 Loans from banks and finance company 2,355,098,999.43 160,839,127.01 1,049,223,999.43 37,864,127.01 

 Hire-purchase payables     

    and installment payables       7,786,138.00   14,961,000.00      7,786,138.00 12,140,830.00 

 Total 2,362,885,137.43 175,800,127.01 1,057,010,137.43 50,004,957.01 

 Less current portion of     

 long - term debts   (133,403,338.43) (17,276,789.01)  (65,693,338.43) (15,518,819.01) 

 2,229,481,799.00 158,523,338.00 991,316,799.00 34,486,138.00 

Parent Company 

In Mach 2002, the Company obtained a loan facility under an agreement from a local bank of Baht 99.36 million for 

property development, the principal of which will be repaid within 3 years. 

In June 2002, the Company entered into a credit support agreement with a local bank.  The available line is divided 

into three and totals Baht 132.66 million, the limit on guarantee letters for the project amounted to Baht 5.5 million.  

These loans are to be used for property development. The repayment will be made within 20 months from the first date 

of withdrawal and will be paid every time  in accordance with the conditions of the agreement. 

In July 2002, the Company obtained a loan facility under an agreement from a finance company of Baht 77.20 million 

for property development, the principal of which will be repaid within 1 year and six months. Such loan is to be used 

for property development. 

In July 2002, the Company obtained a loan facility under an agreement from a finance company with a contractual 

credit limit of Baht 375 million, repayable in 83 monthly installments in compliance with the conditions of the 

agreement.  The Company is also required to make investments in the promissory notes for the finance company on 

monthly basis for 7 months in total in the amount of not less than Baht 1 million or until the total deposit reaches Baht 

7.5 million.  The loan is to be used for making debt repayments to other financial institutions and for property 

development. 
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In July 2002, the Company entered into a credit agreement with a local bank.  The line is divided into a credit line of 

Baht 664.92 million and a guarantee letter facility for the project's public utilities in the amount of Baht 30 million.     

It is repayable within 4 years.  Such loan is to be used for property development. 

In August 2002, the Company obtained a loan facility under an agreement with a local bank.  The long-term loan  

facility amounted to Baht 450 million and the promissory note facility to Baht 165 million.  The loan is repayable 

within 3 years and six months.  Such loan is to be used for property development 

In November 2002, the Company obtained a loan facility under an agreement with a finance company for Baht 26.50 

million, repayable in 84 monthly installments starting one year from the first month of the first withdrawal in 

compliance with the conditions of the agreement.   

In March 2001, the Company entered into a credit support agreement with a local bank.  The facility is divided into a 

bank overdraft in the amount of Baht 2 million, two contractual credit limits in the amount of Baht 205 million and a 

guarantee letter facility for the project in the amount of Baht 8 million.  Such loan is to be used for operating activities 

and property development. The repayment will be made within 3 years from the first date of withdrawal and will be 

paid every time  in accordance with the conditions of the agreement. 

In 2001, the Company obtained a long-term loan facility and bank overdraft from a bank of Baht 90 million, the 

principal of which will be repaid within 3 years.  Interest is payable monthly. 

As at December 31, 2002, long term credit facility agreements amounted to Baht 3,817.13 million and Baht  2,321.13 

million, and the undrawdown amounts were Baht 1,080.73 million and Baht 1,076.63 million, in the consolidated and 

the Company’s financial statements, respectively. 

Subsidiary Company 

A subsidiary company obtained a loan facility under loan agreement dated May 30, 2001 and memorandum of 

understanding dated May 3, 2002 from a local bank.  The amount according to the first agreement was Baht 1,200 

million, and had already been drawn down as at December 31, 2002 in the amount of Baht 1,195.90 million.  The first 

principal repayment was paid in June 2002 and in accordance with the conditions of the agreement.  Principal and 

interest repayments are to be finished by June 30, 2012. 

Later on December 24, 2002 the Company received a letter with additional covenants from the commercial bank 

changing the terms and obligations, the interest rate, repayment and the due date to finish repayments, and terms of 

repayment prior to due date principal and interest are to be paid off by September 30, 2012. 

The current portion of long-term debt is presented under current liabilities. 
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NOTE 19 - SHARE CAPITAL 

1. At the Board of Directors’ Meeting held on July 3, 2002, it was resolved to allot 15,500,000 ordinary shares at Baht 

5 per share to two funds under a subscription agreement made between the Company and Starwood Thailand 

Corporation on March 3, 1999. The Company registered the increased share capital on July 12, 2002. 

2. At the Extraordinary Shareholders’ Meeting held on August 7, 2002, it was resolved to reduce the authorized share 

capital of the Company from Baht 13,294,143,810 to Baht 3,013,282,780 by removing the non-issued authorized share 

capital of 1,028,086,103 shares.  The remaining shares numbered 5,796,600. 

In addition, it was resolved to increase the authorized share capital from Baht 3,013,282,780 to Baht 21,850,577,100 

by issuing 1,883,729,432 new common shares of Baht 10 par value.  This totaled Baht 18,837,294,320, and were 

allotted for sale as follows: 

1) 571,500,000 ordinary shares of Baht 10 par value at price Baht 4.41 per share. The Company registered 

 the increased paid up share capital on August 27, 2002. 

2) The Company set aside shares for capital increase in the amount of 1,082,879,432 shares at Baht 5 each, 

in case Starwood Thailand Corporation exercises its right to apply for shares under the Share Subscription 

Agreement dated March 3, 1999, which could not be terminated unless the new investor handed over the 

assets to Starwood in return for termination of the said agreement. 

3) The Company allocated shares for capital increase in the amount of 200,000,000 shares at the price not 

lower than 80% of the market price of its shares.  The market price is calculated based on the weighted 

average price or the average closing price of shares traded by the companies listed on the Stock Exchange 

of Thailand not over 30 trading days before the date the Board of Directors had a resolution to offer the 

shares as assigned. The shares are to be allocated to the investors and/or institutional investors, totaling 

not over 35 investors, within the twelve-month period in accordance with the SEC Notification regarding 

conditions and measures for asking approval to offer newly issued shares. The Board of Directors will 

make judgment in defining details of such allocation. 

4) 29,350,000 shares were issued to support the rights of shares purchase according to warrants for common 

stock to increase share for by directors and staff of the Company and subsidiaries in a limited amount for 

the fourth time at Baht 6 per share. 

In addition, it was resolved to cancel the issue of share warrants for the remaining unalloted number of 226,000 shares 

in the second share option project to increase the Company’s authorized share capital for the directors and staff of the 

Company and subsidiaries in a limited amount.  
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3.  At the Extraordinary Shareholders' Meeting held on November 18, 2002 it was resolved to: 

1) Decrease the authorized share capital of the Company from Baht 21,850,577,100 to Baht 11,021,782,780 by 

reducing the non-issued authorized share capital of 1,082,879,432 shares.  These shares were being reserved 

for Starwood Thailand Corporation under a subscription agreement dated on March 3, 1999, but as the 

agreement had been cancelled.  The remaining 35,146,600 shares that are authorized but not sold because 

they are shares being reserved for warrants and option for common stock. The Company registered decreased 

share capital on November 27, 2002. 

2) Transfer the total existing amount of the reserve in line with Section 116 and the share premium reserve in 

line with Section 51 of the Public Company Limited Act to compensate its total deficits in accordance with 

the regulation prescribed in Section 119 of the Public Company Limited Act. (See note 28.2 to financial 

statement) 

3) Decrease the Company’s share capital from Baht 11,021,782,780 to Baht 9,423,624,276.90 by decreasing the 

share par value from Baht 10 per share to Baht 8.55 per share so as to use such amount to reduce the 

Company’s deficits after having already reduced them with reserve and share premium reserve. 

4) Change the offering price of shares for the capital increase and the discounts on these shares in the portion 

offered at the price lower than the registered value so as to be in agreement with the change of share value as a 

result of capital decrease as follows: 

1) 200,000,000 ordinary shares shall be issued at the price not lower than their par value and 80% of the 

market price of the Company’s shares.  The market price is calculated based on the weighted average price 

or the average closing price of shares traded by the companies listed on the Stock Exchange of Thailand 

not over 30 trading days before the date the Board of Directors had a resolution to offer the shares as 

assigned by the resolution of the Extraordinary Meeting of Shareholders No. 1/20002 held on August 7, 

2002. 

2) 29,350,000 ordinary shares, Baht 6 each. (Share discount is determined in the amount of Baht 2.55 per 

share) 

3) 5,796,600 ordinary shares, Baht 5 each. (Share discount is determined in the amount of Baht 3.55 per 

share) 
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NOTE 20 - REVENUES FROM PROJECT SALES 

In the first and second quarter of 2001, the Company changed certain contract values and adjusted the estimated 

project cost.  As a result, revenues from project sales in the second quarter of 2001 decreased in the amount of 

approximately Baht 5.73 million and revenues from project sales in the first quarter of 2001 increased in the amount of 

approximately Baht 5.73 million. 

NOTE 21 - PRIOR YEAR’ S ADJUSTMENT 

21.1 In 2000, the Company mistakenly recorded 2001 revenues from business management services and rental income 

in the amount of Baht 3.54 million as income for the year ended December 31, 2000.  The Company had already 

adjusted the financial statements of 2000, accordingly to make a proper amendment. As the result basic loss per 

share for the year 2000 increased in Baht 0.01 per share. 

21.2 In 2002, the Company adjusted its investment in a mutual fund (see note 12.2 to the financial statements) 

NOTE 22 - ASSETS PLEDGED AS COLLATERAL 

1. As at December 31, 2002 and 2001, the land and leasehold including the building of a parent company project 

and leasehold of  buildings had been pledged as collateral against loans from banks and financial institutions. 

2. As at December 31, 2002, the shares of a subsidiary company held by the parent company had been pledged as 

collateral against a loan from a bank. 

3. In 2000, leasehold of a property development project for rent had been pledged as collateral against a loan from a 

bank. In 2001, the above leasehold has transferred to the bank for debt restructuring (see note 17 to the financial 

statements). 

4. As at December 31, 2002, cash at bank of Baht 161.36 million and Baht 156.64 million in the consolidated and 

the Company’s financial statements, respectively was pledged against debts and/or commitments and to secure 

letters of guarantees issued by banks. 

 As at December 31, 2001, fixed deposits of Baht 15.59 million and Baht 11.05 million in the consolidated and the 

Company’s financial statements, respectively were pledged against secure letters of guarantees issued by banks. 

5. As at December 31, 2002, the subsidiary company Hotel’s plot of land including the existing structures (balance 

per book totaled Baht 2,090.34 million) and structures to be constructed in the future were mortgaged as collateral 

for short-term and long-term loans with a domestic commercial bank in the amount of Baht 1,400 million. 

6. As at December 31, 2002, the land of a subsidiary company project had been pledged as collateral against a loan 

from a finance company in the amount of Baht 48 million. 
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NOTE 23 - COMMITMENTS AND CONTINGENCIES 

1) As at December 31, 2002, the Company had commitments resulting from project construction agreements, 

decoration agreements and developing system agreements of Baht 354.25 million and Singapore dollars 0.16 

million in the consolidated financial statements and Baht 128.17 million and Singapore dollars 0.16 million in the 

Company’s financial statements and from letters of guarantee issued by banks of Baht 161.36 million in the 

consolidated financial statements and Baht 156.64 million, in the Company’s financial statements.  In addition, 

the Company had commitments resulting from Golf Agreement in the Territory (Thailand, Myanmar, Cambodia 

and Laos) of pound  0.14 million 

As at December 31, 2001, the Company had commitments resulting from project construction and service            

agreements of Baht 103.98 million and Baht 107.39 million in the consolidated and the Company’s financial      

statements and from letters of guarantee issued by banks of Baht 15.59 million and Baht 11.05 million in the        

consolidated and the Company’s financial statements, respectively. 

2) As at December 31, 2001, the Company, as co-defendant in a lawsuit had made provision for the repayment of 

principal and interest in the amount of Baht 18.24 million on the basis that the creditor of the Company had 

breached the agreement. In the first quarter of the year 2002, the said creditor filed a motion to withdraw this case; 

so the Company reversed the said provision of Baht 18.24 million. 

3) As at December 31, 2002, the Company recognized the provision on contingent liabilities from being sued in the 

financial statements in the amount of Baht 9.10 million and Baht 0.48 million in the consolidated and the 

Company's financial statement, respectively. 

At December 31, 2001, the Company had a provision in the financial statements in respect of possible liabilities 

as a result of being sued in the amount of Baht 8.90 million and Baht 1.11 million in the consolidated and the 

Company's financial statement, respectivelys. 

4) The Company had commitments resulting from a subscription agreement and a debt repayment agreement with 

Starwood Thailand Corporation in March 1999.  The said company or its designated party can subscribe for 

shares in the Company under the agreements and the Company's regulations, up to 51% of the total issued shares 

by December 31, 2002. Later on June 24, 2002, the Company entered into the agreement to cancel the said 

agreements. 

Subsidiary Company 

1. On May 18, 2001 and December 14, 2001, a subsidiary company  entered into a Hotel Management Agreement, 

in compliance with a letter dated April 29, 2002, with a company to operate and manage the Hotel under a 

trademark for a period of 12 years. The subsidiary company to pay a basic management fee at a percentage rate of 

the gross revenue per annum and an incentive fee at the percentage rate of the gross operational profit per annum.  

In addition, the company is entitled to an additional incentive fee in accordance with the conditions of the 

agreement. 
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NOTE 24 - LONG-TERM LEASE AGREEMENTS 

1. On December 20, 1999 the Company entered into a lease contract for land for construction with a person, 

covering 15 years between January 1, 2000 and December 31, 2014, with total value of Baht 54 million.  On an 

annual basis, payment of rent is made on the 10th of January according to the following details: 

1. Rent of the period between January 1, 2000 and December 31, 2004 is Baht 3.0 million per annum. 

2. Rent of the period between January 1, 2005 and December 31, 2009 is Baht 3.6 million per annum. 

3. Rent of the period between January 1, 2010 and December 31, 2014 is Baht 4.2 million per annum. 

2. The Company entered into a rental agreement with a related company for office accommodation and for                 

rent for a period of 30 years from June 1, 1994 to May 31, 2024.  At the date of signing the agreement                

the Company paid total rental amount of approximately Baht 548.57 million. At the end of the contract, the 

Company must return the assets to the lessor. The Company cannot request anything from the lessor under the 

agreement.   

3. A subsidiary company entered into a land rental agreement with the Royal Palace Office for construction                    

of condominium for the Baan Sansiri Project for a period of 30 years from November 1, 1993.  At the                       

date of signing the agreement, the Company made a lump sum payment for rental in amount of Baht                   

117.70 million. 

4. A subsidiary company entered into a land rental agreement with the Crown Property Bureau.  Buildings and 

structures will be constructed on the land for rent.  The agreement lasts 30 years from September 16, 2002 and the 

total rent is approximately Baht 88.04 million, which shall be paid in compliance with the terms of the agreement 

as follows: 

1. On the date of signing the agreement, the Company has to pay the rent to the lessor in the amount of Baht 

15.95 million. 

2. On the 13th month from the date of the agreement, the Company shall make payment of Baht 15.95 million. 

3. The Company agrees to make payment for the remaining rent together with the compound interest at the rate 

of 7 per annum based on the number of units derived from the registration of sublease.   

- The rent for the 1st-15th units is approximately Baht 0.72 million per unit. 

- The rent for the 16th-37th units is approximately Baht 2.06 million per unit. 

5. A subsidiary entered into a building lease agreement for 3 years, which will expire in 2004.  The monthly                   

rental is Baht 142,400 and the said subsidiary also had a car leasing commitment which has no expiry date.  The 

monthly rental is Baht 31,580. 
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NOTE 25 - EMPLOYEE INFORMATION  

  Consolidated   The Company  

 2002 2001 2002 2001 

 Number of employee (persons) 1,146 452 120 88 

 Employee benefit expenses (million : Baht) 247.06 94.09 53.79 44.41 
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NOTE 26 - SEGMENT INFORMATION 

 Segment information for the year ended December 31, 2002 (Amounts : Baht) 

 Real estate Management Internet and  Hotel Total Eliminated Total 

 decoration building telecommunication  

 and representative 

  Revenue        

Revenue from project sales 826,892,077.22 41,330,000.00 - - 868,222,077.22 - 868,222,077.22 

Revenue from project for rent 118,438,111.31 - - - 118,438,111.31 (518,790.00) 117,919,321.31 

Revenue from other business management 4,032,356.00 152,075,301.78 1,541,039.52 34,502,318.27 192,151,015.57 (48,324,355.80) 143,826,659.77 

Revenue - room - - - 171,847,376.70 171,847,376.70 (94,424,875.81) 77,422,500.89 

Revenue - food and beverage - - - 71,528,763.31 71,528,763.31 (37,925,123.16) 33,603,640.15 

Revenue from leasehold right written off   31,918,080.72   -    -    -       31,918,080.72   -       31,918,080.72 

 Total 981,280,625.25 193,405,301.78 1,541,039.52 277,878,458.28 1,454,105,424.83 (181,193,144.77) 1,272,912,280.06 

Expenses        

Cost of project sales  634,752,044.16 38,869,792.13 - - 673,621,836.29 - 673,621,836.29 

Cost of project for rent 67,932,920.95 - - - 67,932,920.95 (1,800,000.00) 66,132,920.95 

Cost of other business management 9,413,053.14 108,486,607.12 1,846,579.50 22,250,777.30 141,997,017.06 (24,812,099.22) 117,184,917.84 

Cost - room  - - - 128,454,809.10 128,454,809.10 (79,852,198.13) 48,602,610.97 

Cost - food and beverage - - - 78,968,393.45 78,968,393.45 (43,145,143.75) 35,823,249.70 

Leasehold and development costs written off   20,446,380.00   -    -    -       20,446,380.00   -       20,446,380.00 

 Total 732,544,398.25 147,356,399.25 1,846,579.50 229,673,979.85 1,111,421,356.85 (149,609,441.10)    961,811,915.75 

Gross profit (loss) 248,736,227.00   46,048,902.53   (305,539.98)   48,204,478.43 342,684,067.98      (31,583,703.67) 311,100,364.31 

Fixed assets 456,570,720.60 11,018,037.13 - 2,113,808,170.77 2,581,396,928.50 (5,229,081.36) 2,576,167,847.14 
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 SEGMENT INFORMATION IN 2001 

 Segment information for the year ended December 31, 2001 (Amounts : Baht) 

 Real estate Management Internet and  Total Eliminated Total 

 and decoration telecommunication  

 building  

 Revenue       

Revenue from project sales 285,039,998.80 - - 285,039,998.80 - 285,039,998.80 

Revenue from project for rent 97,015,698.25 - - 97,015,698.25 (1,829,705.80) 95,185,992.45 

Revenue from other business management 8,021,542.27 102,069,336.76 4,958,694.20 115,049,573.23 (16,251,986.14) 98,797,587.09 

Revenue from leasehold rights 31,918,080.72 - - 31,918,080.72 - 31,918,080.72 

Revenue from cancellation and rental seizing    2,493,783.37   -    -     2,493,783.37   -     2,493,783.37 

 Total 424,489,103.41   102,069,336.76   4,958,694.20 531,517,134.37 (18,081,691.94) 513,435,442.43 

Expenses       

Cost of project sales  220,703,127.40 - - 220,703,127.40 (253,808.82) 220,449,318.58 

 Cost of project for rent  61,827,318.41 - - 61,827,318.41 (1,800,000.00) 60,027,318.41 

 Leasehold and development costs written off   20,446,380.00   -    -     20,446,380.00   -    20,446,380.00 

 Cost of other business management     9,735,458.77 72,273,070.17 11,482,755.06   93,491,284.00   (8,457,849.47)   85,033,434.53 

 Total 312,712,284.58 72,273,070.17 11,482,755.06 396,468,109.81 (10,511,658.29) 385,956,451.52 

Gross profit  (loss) 111,776,818.83 29,796,266.59  (6,524,060.86) 135,049,024.56   (7,570,033.65) 127,478,990.91 

Fixed assets 463,995,112.47 6,580,829.49 8,206,546.39 478,782,488.35 (285,994.99) 478,496,493.36 
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NOTE 27 - FINANCIAL INSTRUMENTS 

As at December 31, 2002 and 2001, the Company and subsidiaries have no policy to use any kinds of derivative 

financial instrument for speculation or commercial purposes.   

Accounting Policies 

Details of significant accounting policies and methods adopted, including the basis on which income and expenses are 

recognized, in respect of each class of financial assets or financial liabilities are disclosed in Note 4. 

Credit Risk 

The Company and its subsidiary have determined a risk management policy through analysis of their customers and 

counter parties’ financial status, and also have defined the rules for credit approval and the debt collection period.  In 

addition in the case of most of the customers of the property projects are quite good and requests for deposit made in 

advance.  In the cases of customers whose receivables are expected to be uncollectable, the Company and subsidiaries 

will set up the allowance for doubtful accounts. 

The Company believes that the maximum value of risk equals the carrying amount of debts deducted by allowance 

doubtful debts as presented in the balance sheet. 

Interest Rate Risk 

Financial assets of the Company have both fixed and floating interest rates. 

Financial liabilities are loans for use in the operations and project development, which mostly have floating interest 

rates based on market rates given to good customers. 

The Company does not use any financial instruments to reduce the uncertainty of future cash flows that may occur from 

changes in interest rates. 

Liquidity Risk 

Most of the Company’s financial assets consist of cash and cash at banks, short-term investment - fixed deposit, note 

receivable – financial institutions and loans to related parties.  The ability of fund mobilization to timely and 

adequately accommodate commitments under the financial instruments depends on the debt repayment capacity of 

project receivables, accounts receivable - services and related parties receivables.  

Fair Value of Financial Instruments 

The Company uses the methods and assumptions for estimating fair value of its financial instrument as follows: 

Cash on hand and at banks, Short-term Investments - fixed deposits, Note receivable - financial institutions and loan to 

related parties : The book values are similar to the fair value since these financial instruments are held on a short term 

basis. 
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Accounts, note receivable and unbilled completed work - net :  The book values deduct provision for doubtful debts 

are close to the fair value since these financial instruments will be due and settled within a short period. 

Investment in Subsidiaries - Investment in subsidiaries has no market value. The fair value can be reasonably 

calculated from the net assets of the subsidiary companies that are close to the carrying value in the balance sheet. 

Bank overdrafts and loans from financial institutions, Accounts payable - construction, Accounts payable - trade, 

Accounts payable - others and Accrued expenses - The book values are close to the fair value since these financial 

instruments will be due in short period. 

Long-term Loans : The book values are close to the fair value since this financial instrument has money market 

floating interest rates. 

NOTE 28 - SUBSEQUENT EVENTS 

28.1 According to the resolution of the Board of Directors’ Meeting held on December 24, 2002, the Company 

established a new 100% owned subsidiary company, Siri Phuket Company Limited with an authorized fully paid 

capital of Baht 1 million, comprising 100,000 shares at Baht 10 each.  The subsidiary company registered its 

establishment in January 2003. 

28.2  On February 14, 2003, the Company registered to decrease the Company’s share capital from Baht 

11,021,782,780 to Baht 9,423,624,276.90 by decreasing the share value from Baht 10 per share to Baht 8.55 per 

share according to the resolution of the Extraordinary Shareholders’ Meeting held November 18, 2002, in order 

to use the fund desired from the decrease in share capital to compensate the Company’s accumulated deficit after 

having compensated them with reserve and share premium reserve. 
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