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Uncertainty
over stipulations
puts developers
on wait and
watch mode

SOMLUCK SRIMALEE
The Nation

roperty firms are delaying
P purchasing land for develop-

ing residential projects in
Bangkok till May16, 2013 amid con-
cern thatthe newcity plan, which will
come into effect at tﬁe end of May,
will impact their project designs.

“We will not buy new land in the
first five months of this year in
Bangkok because we don’t know
whether we'll be allowed to build
condominiumsatthelocation where
webuytheland,” LPN Development
managing director Opas Sripayak
said.

However, that delay would did
not affectitsinvestment plan forthis
year when the company bought 13
land plots to develop residential
projects since last year.

“All our new projects launched
this year have already secured envi-
ronmental impact assessment, to
ensure our projects will not be in
conflict with the new city plan,
because the definition of the area
also will change,” he said.

For example, some locations are
marked as red area meaning a high-
density location but the draft will
change the definition. Asaresult the
company has to waitand seebecause
the new draft will affect land price,
whichwill risein somelocationsand
might drop in some areas, he said.

Sansiri’s Srettha'l‘ha\'lsm accept-

| ed thatthe new, will
belaunched on May16, 2 would:
have an im on the company’s
decision to buy land in Bangkok in
the first five months of this year.

However, the new city plan will
impactallproperty firmsdeveloping
residential Frojects in Bangkok. As
a result, all property firms would
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Meanwhile, the director of the
Department of City Planning at the

Bangkok Metropolitan
Administration, Kliangpol
Pattanarak, said the new Bangkok

cityplan willbecomeeffectivein May
this year after the department
revised for the third time its new
draft following the approval by the
city plan committee.

The new Bangkok city plan will
link the capital with the suburbs,
especially the locations close to the
mass-transit system.

According to the draft of the new
Bangkok City Plan, which will be
effective from May 16, 2013 to May
15,2018, itwill provide bonusto add
floor area following the floor area
ratio. This will depend on the build-
ing design having more facilities to
serve the community. They include
green space, Or an energy-saving
building, or having catchments for
water.

Meanwhile, five areas - Bang Na,
Bang Khen, Ram-Indra, Min Buri
and Taling Chan - will be designed
to become commercial suburban
areas.

Thedraftalso willadd condmons
for the construction of residential
buildings. It further regulates the
size and floor-area ratio of residen-
tial propertiesin relation tothe width
of tEc road - such as 6 metres to a
maximum of 30 metres. This will
make it more difficult for property
firmstodevelop homesattheirpres-
ent cost levels.

However, the idea of the new
Bangkok city plan will focus on how
todevelop the capital into a sustain-
able green city in cooperation with
agencies such as the Transport
Ministry, which develops the coun-
try’sinfrastructure, and the city plan-
ning departments of suhu;;ban

akhon Pathom.

The philosophy behind the new
draft is to reduce population densi-
tyin Bangkok by enablingmore peo-
ple to live in the suburbs and take
public transportation to their places
of work in Bangkok.
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NEW CITY PLAN

FIRMS PUT AND PURCHASE ON HOLD

THE DRAFT of the new Bangkok city plan.






image3.jpeg

A0

PRUKSA Real Estate SANSIRI president LPN Development
president and CEQ Stettha Thavisin managing director Opas
Thongma Vijtpongpun Sripayak.

firstfive months of this year, hes
However, that will not impact its
business plan tolaunch 45 newproj-
ects worth Bt61 billion this year
the company has land in Bangkok
and the provinces to develop resi

dential proje
“We still buy land in the suburbs
and provinces todevelop residenti
projects in 2014 and we'restill buy
ing land for developing single
detached housesand townhousesin
ngkok. For condominium proj-

ectsin Bangkok, which will bedevel-
opedin 2014 thatvwillstart when the
neveity planis launched in May;
said.

Thongma Vijitphongpun, presi-
dent and chief executive officer o
Pruksa Real Estate, said thatthe new
city plan affected the company*
business outlook to buy land for
developing condominium projects
‘The company has delayed buying
landsincethelastquarteroflas
until now as the company canno!

pply for environment impaci
issessment (EIA) permit for de
oping condominiurmprojects,
vover, the comipaiy will star

16buyland inthe second hal of this
year to develop residential project:
in 2014, settingasi

budget of Bt9.2 billion. Currently
the company has enoughlland foral
of its 78 new residential proj
worth Bt55 billion this year, he said







