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STRIC

R PROPERTY

RULES ‘NOT NEEDED’

Central bank governor says no irregularities
in market; stimulus behind buying spree

SOMLUCK SRIMALEE
THENATION

authorities and devel rs
I that Thailand has no n !&
measurestocontrol lmomn
property market, akin to introduced
in Singapore this weekend.

Bank of Thailand Governor Prasarn
Trairatvorakul yesterday insisted there were
currently no irregularities in the property
market under the central bank’s radar. He
attributed the increasingactivityin the mar-
ket to higher pumhasmg power resulting

lion at the end of last year. Property devel-
xrsmll insist that theyenjoy real demand,
ich ensures fastsell-outs of new projects.
This allows them to maintain their debt-to-
equity ratio while rolling out new projects.
According to a survey by The Nation,

most listed companies’debt- uity ratios
asofSeptember 30 last year stood belowtwo
times.

Sansiri president Srettha Thavisin yes-
terday commented that the property mar-
ket was still far from abubble, and said there
was no necessity for more measurestotame

the market. “Most of our home-buyers are ,

from the government’s es.

The central bank has placed property
loans under special attention, for fear that
over-lending could destabilise financial sta-
bility. Greater concern has, however, been
accorded to consumer loans, he said.

Nonetheless, the i mcmmg number of
property projects in the pipeline may con-
vince many observers that Thailand will
soon need similar measures to those adopt-
ed by the authorities in Singapore.

Last year, more than 80,000 residential
units were 1 up in Thailand. This
year, 13 listed companies have announced

for 216 projects together worth near-
Bt300 billion. This is on top of the inven-
toryof 106,900 units worth about Bt320 bil-

purchasing property for their own living,
with less than 10 per cent buying for invest-
menl surposm They are not speculators,”
he sai

LPN Development managing director
Opas Sripayak said dcnundngr its condo-
miniums priced up to Bt3 million showed
that real demand was replacing the rental
market. “All of our customers bought units
to live in,” he added.

Singapore, mcanwhnlc has mlledoutthc

duced a levy on sellers of industrial build-
ings whose values have doubled over three
years, and imposed a tax of as much as 15
per cent if the properties are sold within a
year.

The latest measures follow government
efforts that started almost four years ago to
rein in residential property prices. ﬁu
steps have included barring interest-only
loans for some housing projects, and devel-
opers from absorbing interest payments.

Barclays said in a report that coupled
with the large suppliwmpchnc of publicand
pn\-a:_c housing in the island-state o;gr the
next few years, pro prices would very
likely u.glhsc. if nm this year.

Singapore-listed property stocks yester-
day were battered on the poor outlook.

Real-estate services firm CB Richard
Ellisnoted that the Sin, remeasures had

ned the focus on filtering speculative
demand, with investors, including citizens
investingin theirsecond property purchase,
being the main targets oIP he latest round of

res.

The sales volume of new homes has
remained strong since 2009 despite the
measures taken at the time in Singapore,
with a record volume of more than 21,000
units expected for last year.

most compr ive h

“Vol will fall below 20,000 units,

since it started cooling the market in 2009.
Home-buyers have since Saturday had to
paybetween 5and 7 percentage points more
in stamp duties when purchasing a proper-
ty. The authorities there have also intro-

most likely dropping 10-15 per cent. The
lntcst })mpcn) measures will be an addi-

actorimpactingthedropin volumes,”
sand Joseph Tan, executive director for res-
idential at CB Richard Ellis.
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STRICTER PROPERTY
RULES ‘NOT NEEDED’

Central bank governor says no irregularities
in market; stimulus behind buying spree
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