The Nation

[

Column :

SANSIRI
News Clippings

results dip in first half despite Q2 recovery

Headline : Property Firms see results dip in first half despite Q2 recoveryProperty Firms see

Date : 16 August 2012
NET PR f 5 gk agek T
Most listed prope s posted declines in net profit in the fi i
period last lower i -8
first : ge 3 =
§95 z
R B H
2 11 o ES —. - - — 3
o O e =52 E’FaE L& == "=
¥ 23 @ Net profit H1, 2011 (Bt:million)
2,000 — B S @ Net Profit H1, 2012 (Bt:million)
. an @ % change
413
1,500 — 4603
1000 — S gg g o2 S an -an -
. 2 g i ] g; g
\i~ _ i\
qg& o& o;b ‘ﬁqqé“‘} f«"éﬁ 6"
\\o
\?Qb d" o q‘° ds"‘ éo‘P

Source; Stock Exchange of Thailand, The Nation

erty firms seeresults dip
in furst half despite Q2 recovery

Pro

SOMLUCK SRIMALEE
THENATION

Although the property market
showed signs of a post-flood recov-
ery in the second quarter, financial
results for the first six months of the
yearwerestilllowerthaninthesame

period of 2011.
Most property firms reported to
the Stock Exchange of Thailand that

the reason for this was that they
could not deliver homes to cus-
tomers on time, while some of them
faced stiff increases in labour and
construction costs. However, they
did benefit from the reduction in
corporate tax from 30 per cent to 23
per cent.

Land & Houses senior vice pres-
ident Adisorn Nanthanarapool said
net profit in the first half was lower
than in the same period last year,
when its profit was boosted by its
sale of a major stake in Bangkok
Chain Hospital in the first quarter
of 2011. While the company bene-

fited from settingupaproperty fund
in the first quarter of tﬁis year, there
was no extra income in the period
like last year, so net profitin the first
half of 2012 was lower.

However, if net profit were cal-
culated from core business only,
which is developing homes for sale,
the first-half net would post growth
of 19.8 percentyearon year, Adisorn
said.

Property Perfect chief executive
officer Chainid Ngowsirimanee said
management costs rose 47 per cent
in thesecond quartercompared with
the same period last year. That had
an impact on the company’s net

rofit in the first half, which was
ower than in the first six months of
2011.

Sansiri, by contrast, reported
highernet profitin thefirsthalfthan
in the same period last year, thanks
to completion of its condominium
projects and transfer to customerin

the 2012 period, co y president
Srettha Thavisin salcran

gé""q@ ‘,&‘"

=

NATION GRAPYCS

Raimon Land CEO Hubert Viriot
said the company started to trans-
fer The River projecttoits customers
in the second quarter, which boost-
ed revenue, and net profit showed
strong growth in the first half.

¢ River willalsodrive revenue
and net profit in the second half of
this year,” he said.

Ananalystat Asia Plus Securities
said that although listed property
firms showed lower net profitin the
first halfofthisyearthaninthesame

od 0f 2011, they had potential to
{;:)osl results in the second half as
their backlogs are delivered to cus-
tomers. This would amount toatotal
of nearly Bt100 billion for the 15
leading property firms listed in the
SET.

“Wesstill suggest investingin the

pro rty sector, astheir share prices

ower than their fundamentals
[mdlcatc] and their financial
results will show strong growth in
thesecond halfofthisyear,” theana-
lyst said.




