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FIRST-CAR SCHEME MAY HIT BUYING POWER IN LOW-PRICED-HOME SEGMENT
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theresidential segment would not face
risks from oversupply.

Chatchai saig about 120,000~
130,000 units were yet to be trans-
ferred from the total sales of 970,000
homes last year.

Weidt Nuchjalearn, senior execu-
tive vice president of Krungthai Bank,
the second-largest holder of out-
standing mortgages, said it was mon-
itoring the bubble situation as well but
had notseenany cause forconcernyet,
asreflected by thelow rate ofbad mort-
gages. The NPL rate forhousing loans
at KTB is 1.7 per cent at present and
should drop to 1.5 per cent soon.
Mortgagesaresecured loans, and cus-
tomers don't wanttosee their assetsto
become bad debts, so the NPL rate is
low compared with other segments,
he said.

The loan-to-value rule can help
preventabubble in real estate, he said.
Thedelayin housing transfersisacon-
cernforbanksand developersbecause

lending will decrease when the hous-
ing units are finished, Weidt said.

NEW MARKET SEGMENTS

Though property developers agree
that purchasing powerin thelow-price
segment may be lower because of the
first-car programme, they havelooked
for new market segments to cover the
shortfall.

For example, Sansiri plans to
launch dCondo Campus Resort in
Chiang Mai. This is a pilot project to
replace its dormitory market.

“This marketwill comprise families
whodid notsufferany negativeimpact
from the first-car scheme,” Sansiri
president Srettha Thavisin said.

Opas Sripayak, managing director
of LPN Development, which develops
condominiumsinthe under-Bt3-mil-
lion segment, said the company was
focusing on new market segments.
‘They include condominiums close to
workplaces and universities.






