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hallenging vear ahead for residential developers

Vlj:tpoz?mpmdent
am.mﬂve market leader
Pruksa Real Estate, said 2014 would
bea year for residential
-as the market would face

a serious labour shortage when the
structure 1
WMM

mega-project starts to kick in, it will
hugely increase the demand for con-

contractors. 4

“We have to work closely with our
subcontractors to manage the con-
struction process, toensurethathomes

said.
Headded that 2014 would beayear
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would cost more than the

marhetcouldl;ar. by
According to a survey

the Real Estate Information

Wireless Road average Btl.5
million per square wah
(Bt375,000 per uare
metre), while Sukhumvit Soi

tothe mass-transit system, butin areas
where fhe cost of land is still reason-




able enough to develop p?;dential
projects. Construction is under way in
many of these locations.

For example, roads close to the
_Purple Line rail route from Bang Sue

to Bang Yai, which is scheduled for
~ completion in 2016, and the Red Line
from BangSueto Taling Chan
and Bang Sue to Tha Pra are
the most. new loca-
tions for launch-
ing projects outside the cost-
ly CBDs.

Provinces Dl.ltai(ﬂ“e’ of
Greater Bangkokarealsonew
locations for property firms
planning to expand their res-
idential next year,
with many espe-
cially cashing in on demand in tourist
destinations, as well as in provinces
closeto neighbouring countries ahead
of the laupch of the Asean Economic
Community in 2015. e
Do e it atuiet
- emandin provinces
such as Udon Thani, Chiang Rai and

Phitsanulok. “Property firms have to
i ando AT AR
inces and outer
idential projects,” said Group
CEOQ Issara Boonyoung, who is also
_adviser to the Housing Business
Association.
“Although facerising
costson all fronts, they cannot increase
their residential prices to match the
higher costs fully the market
is currently fiercely competitive.
“We may be able to increase prices
by between 3 and 5 per cent, depend-
ing on the location. But in some loca-
tions, we are unable to increase prices
at all because of the intense competi-
tion,” said Property Perfect CEO
Chainid Adh
His company’s means of maintain-
ing costs and prices to match cus-
tomers’purchasing poweristo control
ment costs and redesign its
bnmesgymmngthemsldmha] units,
This will maintain costs and also
increase the number of units for sale

" benefitthesector-lowerinterest rates.

“Low interest rates will help cus-
‘tomers reduce their costs by paying
lower monthly instalments. This may
help property firmsto drive theirsales
growth nextyear, although the market
will expmdﬁess 10 per cent,” said
tor next year, the top 10 listed devel- -
opers are continuing to launch new
projects, with n 200 worth more
than Bt300billion announced
for ;201:8:1&&:‘:1 I in Greater

! 1¢ provinces. 2

is will continue to drive devel-

rs’ growth, although the labour

shortage and rising costs will force

them to restructure their business to
drive expansion during a i
year ahead. 3



